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__________________________________ 

The surge in popularity of cryptocurrencies, led by pioneers like Bitcoin and Ethereum, has prompted intense discussions and 

actions concerning their regulation on both a national and international scale. This paper will delve into the evolving landscape of 

global cryptocurrency rules and regulations, offering a comprehensive exploration of the subject. To begin, a brief historical overview 

of digital assets and their regulatory journey will be provided. Cryptocurrencies emerged as a novel concept, initially viewed with 

curiosity and skepticism. Over time, they gained momentum, leading to a growing need for regulatory clarity.  Subsequently, the 

paper will dissect the diverse approaches taken by various countries in their efforts to govern cryptocurrencies. Some nations have 

opted for a laissez-faire approach, allowing the market to operate with minimal interference, while others have implemented 

stringent regulations to address potential risks and concerns. Finally, the paper will scrutinize the current state of cryptocurrency 

regulations worldwide, offering an in-depth analysis of the rules and standards in place. This examination will encompass aspects 

such as taxation, AML (Anti-Money Laundering) compliance, consumer protection, and the licensing of cryptocurrency 

exchanges. By exploring the past, present, and divergent strategies adopted by different nations, this paper aims to provide valuable 

insights into the complex and ever-evolving landscape of cryptocurrency rules and regulations, shedding light on the challenges and 

opportunities in this rapidly expanding digital frontier. 
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INTRODUCTION 

Cryptography is a digital encryption technique used to protect transactions and regulate the 

generation of new units in cryptocurrencies, commonly referred to as ‘virtual currencies’ or 

digital assets.1 Since cryptocurrencies are decentralized and are hosted on blockchain, neither a 

government nor a financial institution can control or exercise them. The earliest and best-known 

cryptocurrency, which is Bitcoin, was developed in 2009. From one nation to the next, 

cryptocurrencies have different legal statuses. Some countries have taken a hands-off approach 

and haven't put any clear rules. Others have put in place tight norms and guidelines. The United 

States falls halfway in the middle, with a patchwork of state-by-state rules and regulations. 

The year 2009 saw the invention of Bitcoin, which marked the beginning of cryptocurrency 

regulation. At the time, there were no formal rules or regulations governing Bitcoin. This 

changed in 2013 when the US Financial Crimes Enforcement Network (FinCEN) established 

guidelines calling Bitcoin a decentralized virtual currency.2 It had never happened before that a 

government organization regulated cryptocurrencies. Since then, several additional nations 

have enacted legislation to control cryptocurrencies. This has occasionally happened in response 

to specific situations, such as the 2014 Mt. Gox breach.3 In other cases, countries have worked 

hard to regulate cryptocurrencies to fit in with the financial rules and laws already in place. 

REVIEW OF LITERATURE 

In a research paper published by H. Y. Jabotinsky titled ‘The Regulation of Cryptocurrencies: 

Between a Currency and a Financial Product’, He stated that All tokens should be subject to 

strict anti-fraud and anti-money laundering regulations. This is particularly true in the field of 

emerging technology like blockchain. Without appropriate steps to prevent fraud, if just one 

instance of fraud were to become widely recognized, investor trust in the market would be 

                                                           
1 Jake Frankenfield, ‘Cryptocurrency Explained with Pros and Cons for Investment’ (Investopedia, 02 November 
2023 <https://www.investopedia.com/terms/c/cryptocurrency.asp> accessed 02 November 2023. 
2 ‘FinCEN Issues Guidance on Virtual Currencies and Regulatory Responsibilities’ (FinCEN, 18 March 2013) 
<https://www.fincen.gov/news/news-releases/fincen-issues-guidance-virtual-currencies-and-regulatory-
responsibilities> accessed 28 October 2023 
3 Robert Mcmillan, ‘The Inside Story of Mt. Gox, Bitcoin's $460 Million Disaster’ Wired (3 March 2014) 
<https://www.wired.com/2014/03/bitcoin-exchange/> accessed 28 October 2023 

https://www.investopedia.com/terms/c/cryptocurrency.asp
https://www.fincen.gov/news/news-releases/fincen-issues-guidance-virtual-currencies-and-regulatory-responsibilities
https://www.fincen.gov/news/news-releases/fincen-issues-guidance-virtual-currencies-and-regulatory-responsibilities
https://www.wired.com/2014/03/bitcoin-exchange/
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destroyed. As a result, investors' opinions of the market change, and there are fewer options to 

finance comparable businesses. Investor trust is very important in industries that depend on 

guesses about these new technologies. Repeated and well-reported fraud occurrences in the 

cryptocurrency space can also be harmful to the usage of blockchain technology in the future if 

they are not stopped.4 

In another research published by C. Irina titled ‘Cryptocurrencies legal regulation’. In the BRICS 

Law Journal, it was stated that cryptocurrency is a brand-new outcome of earlier growth and 

advancement. It has evolved into a liquid, simple-to-use medium of trade that works alongside 

fiat money. One of the most crucial roles that money naturally fulfills is performed by 

cryptocurrency, The community's information exchange, which acknowledges it as an appeal. 

The use of cryptocurrency as a medium of exchange is already accepted. Because of this, mining 

and trading cryptocurrency will soon be an important part of the market economy. E-money is 

also digital, but the main difference is that both the government and commercial institutions 

issue it, which makes it a bit unfair. Cryptocurrency has a decentralized issuer that only exists 

online. Since virtual currency can be used as both a way to buy and sell things and as a means 

of exchange, it has both property rights and duty rights. Some countries do not seem to be able 

to adapt to new ideas and technologies in a way that is acceptable and competent. However, the 

rise of decentralized systems and cryptocurrencies will bring about changes in the way the 

world's laws work. Already a global Bitcoin community operates independently of any central 

authority. The only way to ensure the establishment of lawful and secure cryptocurrency 

interactions is through increasing jurisdiction and governmental control of cryptocurrency 

activities.5 

  

                                                           
4 Dr. HY Jabotinsky, ‘The Regulation of Cryptocurrencies: Between a Currency and a Financial Product’ (2020) 
31(1) Fordham Intellectual Property, Media and Entertainment Law Journal 118 
<https://ir.lawnet.fordham.edu/iplj/vol31/iss1/2> accessed 28 October 2023 

5 Cvetkova Irina, ‘Cryptocurrencies legal regulation’ (2018) 5(2) BRICS Law Journal 
<https://cyberleninka.ru/article/n/cryptocurrencies-legal-regulation/viewer > accessed 28 October 2023 

https://ir.lawnet.fordham.edu/iplj/vol31/iss1/2
https://cyberleninka.ru/article/n/cryptocurrencies-legal-regulation/viewer
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REGULATION OF CRYPTOCURRENCIES 

Cryptocurrencies are digital or virtual cryptographic tokens that employ cryptographic 

techniques to ensure the security of their transactions and constrain the creation of new tokens. 

Unlike traditional fiat currency, cryptocurrencies operate in a decentralized manner, exempt 

from the regulatory authority of governments and financial institutions. The regulatory 

landscape for cryptocurrencies has proven intricate for nations due to their decentralized nature 

and the absence of direct governance by any single entity. While certain countries have opted to 

proscribe cryptocurrencies entirely, others have embraced a more permissive regulatory 

approach. 

How to stop terrorist organizations from using cryptocurrency to finance terrorism and money 

laundering is the major worry of governments around the world. In December 2017, the 

Financial Action Task Force (FATF), a group of governments that sets international rules to stop 

money laundering, put out suggestions for how countries should regulate cryptocurrencies.6 

Know-Your-Customer (KYC) and anti-money laundering (AML) recommendations are 

included in the guidance. In March 2018, the G20, a group of 20 major economies, met to talk 

about cryptocurrency policy and global financial governance. The G20 nations agreed to 

cooperate with the FATF to create universal cryptocurrency laws.7 

Still, there are several ways that countries can regulate cryptocurrencies. Some common 

approaches include: 

Licensing Cryptocurrency Exchanges: The licensing of cryptocurrency exchanges constitutes a 

regulatory mechanism deployed by numerous nations across the globe in response to the 

burgeoning prominence and utilization of digital currencies. Its principal function resides in the 

legitimization of the crypto-industry, a measure enacted to preserve the interests of investors 

and to forestall unlawful undertakings. This approach finds widespread implementation, with 

nations such as Japan, the United States, Singapore, and Germany, among others, adhering to 

                                                           
6 ‘Virtual Assets: What, When, How?’ (Financial Action Task Force, 2020) <https://www.fatf-
gafi.org/content/dam/fatf-gafi/brochures/FATF-Booklet_VA.pdf> accessed 28 October 2023 
7 Jack Denton, ‘G20 Shows Signs of Global Cooperation on Crypto, Taxes’ (Barron’s, 11 September 2023) 
<https://www.barrons.com/articles/g20-summit-cryptocurrency-taxes-1c841fc6> accessed 28 October 2023 

https://www.fatf-gafi.org/content/dam/fatf-gafi/brochures/FATF-Booklet_VA.pdf
https://www.fatf-gafi.org/content/dam/fatf-gafi/brochures/FATF-Booklet_VA.pdf
https://www.barrons.com/articles/g20-summit-cryptocurrency-taxes-1c841fc6
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its principles. The rationales underpinning the licensing of cryptocurrency exchanges are 

manifold and encompass multifaceted areas of concern, notably encompassing the fortification 

of investor interests, the facilitation of tax collection, the upholding of market integrity, and the 

enforcement of Anti-Money Laundering (AML) and Know Your Customer (KYC) regulations. 

These regulatory tenets are imperative for curtailing the ingress of illegitimate financial 

resources into the purview of these platforms. 8 

Banning Initial Coin Offerings (ICOs) is a regulatory approach adopted by certain countries 

to address the complex and often contentious landscape of fundraising within the 

cryptocurrency industry. The prohibition of Initial Coin Offerings (ICOs) as a regulatory 

strategy has been embraced by specific nations to address the intricate and frequently 

contentious landscape of fundraising in the cryptocurrency sector. ICOs, serving as a means for 

enterprises to acquire capital by issuing and vending new cryptocurrencies, have generated both 

interest and skepticism. Several countries have opted to ban ICOs, citing concerns related to 

investor protection and the preservation of market integrity. These nations include India, China, 

South Korea, Algeria, and Morocco, all of which perceive ICOs as high-risk investment options 

that potentially pose significant threats to investors and the overall financial ecosystem. 

Taxing Cryptocurrency Gains: Taxation of cryptocurrency gains is a widespread practice across 

multiple jurisdictions, serving the dual objectives of revenue enhancement and the prevention 

of tax evasion. It is typically effectuated through the channels of income taxation and capital 

gains taxation. Several nations, including the United States, Canada, and the United Kingdom, 

characterize cryptocurrency gains as ordinary income, thereby subjecting them to prevailing 

income tax rates. In contrast, others such as Australia, Germany, and Japan classify these gains 

as capital gains, often resulting in preferential tax treatment. This regulatory framework ensures 

equitable contributions to fiscal coffers and functions as a disincentive against unlawful 

cryptocurrency utilization. Nonetheless, it is imperative to acknowledge the mutability of 

                                                           
8 Lennart Ante, ‘The Money Laundering Market: Regulating the Criminal Economy’ in Killian J. McCarthy (ed), 

Cryptocurrency, Blockchain and Crime (CUP 2023) 
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cryptocurrency tax regulations, which can diverge across jurisdictions, necessitating 

professional tax counsel to ensure adherence to local tax laws.9 

Implementing know-your-customer (KYC) and anti-money laundering (AML) requirements for 

cryptocurrency exchanges. The institution of Know Your Customer (KYC) and Anti-Money 

Laundering (AML) requisites within the domain of cryptocurrency exchanges assume critical 

importance for the augmentation of security, transparency, and regulatory adherence within the 

said sector. KYC protocol serves to substantiate the bona fides of user identities, while AML 

safeguards against money laundering and the abatement of terrorist financing. These measures 

are legislatively mandated, serving to stimulate synergistic cooperation between industry 

entities and regulatory bodies, thereby abating risk exposure, preserving investor interests, and 

cultivating trust. KYC and AML procedures concurrently facilitate the establishment of 

international standards, streamlining cross-border financial transactions and assuaging 

apprehensions regarding the potential illicit employment of cryptocurrencies. The conundrum 

of harmonizing privacy considerations with security imperatives and the optimization of the 

efficacy of reporting mechanisms persist as exigent challenges. Nevertheless, it is incumbent to 

underscore that these requisites manifest as indispensable tools in the quest for the legitimation 

of the cryptocurrency sector and its protection from illicit undertakings. 

Banning Cryptocurrency Mining: Cryptocurrency mining prohibition has been implemented 

by select nations such as China and Saudi Arabia in response to ecological apprehensions, 

notably the significant energy consumption and resultant electronic waste produced in this 

pursuit. Cryptocurrency mining entails the resolution of complex mathematical challenges 

through energy-intensive computing, thereby exerting stress on regional power infrastructures 

and augmenting carbon emissions. Such concerns have motivated countries including China, 

Iran, Morocco, Venezuela, and Bangladesh to curtail or proscribe mining undertakings. 

Conversely, alternative jurisdictions are in the process of investigating more ecologically 

sustainable remedies, such as the transition to environmentally conscientious consensus 

                                                           
9 Eric  D. Chason, ‘Crypto Assets and the Problem of Tax Classifications’ (2023) 100(3) Washington University 
Law Review 765 
<https://heinonline.org/HOL/LandingPage?handle=hein.journals/walq100&div=23&id=&page=> accessed 28 
October 2023 

https://heinonline.org/HOL/LandingPage?handle=hein.journals/walq100&div=23&id=&page=
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mechanisms, aimed at reconciling environmental and economic imperatives within the 

cryptocurrency sector.10 

In addition to these specific approaches, countries can also regulate cryptocurrencies through 

their existing financial laws and regulations. For example, countries can apply securities laws to 

cryptocurrencies that are considered securities, or they can apply consumer protection laws to 

cryptocurrency exchanges and other cryptocurrency-related businesses. 

The best approach to regulating cryptocurrencies will vary depending on the specific 

circumstances of each country. However, the approaches listed above are some of the most 

common ways that countries are currently regulating cryptocurrencies. 

Some additional things that countries can do to regulate cryptocurrencies can be to educate 

consumers about the risks of investing in cryptocurrencies. This can help to reduce the number 

of people who are scammed or who lose money investing in cryptocurrencies, developing 

standards for cryptocurrency exchanges and other cryptocurrency-related businesses. This can 

help to improve the safety and security of the cryptocurrency industry and work with other 

countries to develop coordinated regulations for cryptocurrencies. This can help to reduce the 

risk of cryptocurrency-related financial crimes and make it more difficult for people to evade 

regulations. 

Regulating cryptocurrencies is a complex challenge, but it is important to ensure that the 

cryptocurrency industry is operating safely and responsibly. 

COUNTRIES THAT HAVE ADOPTED THE CRYPTOCURRENCIES AND HOW THEY 

HAVE REGULATED IT? 

USA: Due to the dual system of government in the US, many states may have various 

cryptocurrency regulations. For instance, New York favours cryptocurrencies and introduced a 

licensing structure for companies and cryptocurrency exchanges called ‘BitLicense’ back in 2016. 

Wyoming a state in the US also exempted cryptocurrency developers from securities regulations 

                                                           
10 Todd Griffith and Danjue Clancey-Shang, ‘Cryptocurrency regulation and market quality’ (2023) 84 Journal of 
International Financial Markets, Institutions and Money 101744 <https://doi.org/10.1016/j.intfin.2023.101744> 
accessed 28 October 2023 

https://doi.org/10.1016/j.intfin.2023.101744
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in 2018 if they satisfied specific criteria. Many US states have not yet taken a position on 

cryptocurrency.11 Even though different states in the USA have different crypto-related rules, 

the country as a whole continues to view the trading community favorably. 

European Union: Within the complex legislative framework of the European Union, comprising 

27 member nations, a prevailing diversity of regulatory approaches has hitherto characterized 

the governance of the cryptocurrency sector, with most jurisdictions adopting a relatively 

lenient stance. In September of the preceding year, the European Commission unveiled a 

legislative proposal known as the ‘Markets in Crypto-Assets Regulation’ (MiCA)12. When 

enacted, the MiCA legislation will classify cryptocurrencies as regulated financial instruments. 

This comprehensive framework is designed to enhance consumer safeguarding, institute 

conduct norms within the cryptocurrency industry, and impose additional licensing 

prerequisites. 

El Salvador: In September 2021, El Salvador became the first nation to accept Bitcoin in addition 

to US dollars as legal money. Bitcoin, according to this South American nation's president, Nayib 

Bukele, may lessen poverty and encourage more people to become digital.13 

United Kingdom: The regulation of cryptocurrencies has not been the subject of separate 

legislation in the United Kingdom. The UK views cryptocurrencies as property rather than as a 

means of payment. Currently, the Financial Conduct Authority (FCA) regulates licensing for 

authorized cryptocurrency-related firms, such as cryptocurrency exchanges. All persons 

applying for licenses must abide by the FCA’s strict set of regulations. Cryptocurrency trade 

generates taxes for the UK, much like trading in other currencies. Companies that trade in 

cryptocurrencies, including cryptocurrency exchanges, must follow the tax rules for 

corporations. 

                                                           
11 ‘Cryptocurrency Regulations by State’ (Surety Bond Professionals) 
<https://www.suretybondprofessionals.com/cryptocurrency-regulations-by-state/> accessed 30 October 2023 
12 Dirk A Zetzsche et al., ‘The Markets in Crypto-assets Regulation (mica) and the EU Digital Finance Strategy’ 
(2021) 16(2) Capital Markets Law Journal <https://doi.org/10.1093/cmlj/kmab005> accessed 30 October 2023 
13  Laura Alfaro et al., ‘El Salvador: Launching Bitcoin as Legal Tender’ (2022) Harvard Business School Case 322-
055 <https://www.hbs.edu/faculty/Pages/item.aspx?num=62068> accessed 30 October 2023 

https://www.suretybondprofessionals.com/cryptocurrency-regulations-by-state/
https://doi.org/10.1093/cmlj/kmab005
https://www.hbs.edu/faculty/Pages/item.aspx?num=62068
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China: In recent years, the People’s Republic of China has experienced a notable and abrupt 

transformation in its stance towards cryptocurrencies. Initially, it granted its citizens the liberty 

to participate in cryptocurrency trading and mining activities. Nonetheless, a substantial 

regulatory crackdown on mining endeavors was instigated, culminating in the prohibition of 

cryptocurrency trading in June 2021. This regulatory shift prompted the migration of 

cryptocurrency infrastructure operators, including exchanges, beyond the territorial boundaries 

of the nation. Concurrently, China is in the stages of formulating a digital rendition of its 

national currency and conducting trials for a centrally supervised cryptocurrency.14 

CASE STUDY  

El Salvador is a nation in Central America that uses Bitcoin for all of its transactions and 

operations. It is also setting up places to mine bitcoins that are powered by renewable energy 

sources like solar, hydroelectricity, and the heat from volcanoes, among others. Additionally, it 

has made cryptocurrencies like Bitcoin the most widely accepted payment method there, forcing 

MNCs and stores to do the same. Additionally, a brand-new network dubbed the ‘Lightning 

Network’ has been created to settle Bitcoin transactions in real-time with the least amount of 

cost. 

DIFFERENCES IN THE REGULATION OF CRYPTOCURRENCIES AND OTHER 

FINANCIAL ASSET 

In the realm of cryptocurrency, it is imperative to acknowledge that this asset class is relatively 

nascent, and the regulatory framework governing it remains in a state of ongoing development. 

Consequently, a discernible dearth of regulatory lucidity and definitiveness surrounds 

cryptocurrencies in comparison to more established financial assets. This deficiency in 

regulatory precision creates challenges for commercial enterprises seeking to engage within the 

cryptocurrency domain and further complicates the task of ensuring that consumers possess a 

comprehensive comprehension of the associated investment risks. 

                                                           
14 Todd Griffith and Danjue Clancey-Shang, ‘Cryptocurrency regulation and market quality’ (2023) 84 Journal of 
International Financial Markets, Institutions and Money 101744 
<https://www.sciencedirect.com/science/article/abs/pii/S1042443123000124> accessed 30 October 2023 

https://www.sciencedirect.com/science/article/abs/pii/S1042443123000124
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Cryptocurrency, as a decentralized entity, operates outside the purview of any singular 

governmental or financial institution, thereby rendering the task of regulatory supervision and 

enforcement significantly more intricate. Due to its decentralized nature, cryptocurrency 

diverges from the conventional regulatory oversight applicable to traditional financial assets, 

such as equities and fixed-income securities. Consequently, this variance poses substantial 

challenges for regulators in the enforcement of regulatory measures, including but not limited 

to Know Your Customer (KYC) and Anti-Money Laundering (AML) requisites, as well as anti-

fraud statutes.  

Cryptocurrencies commonly function as a conduit for international transactions, posing a 

complex conundrum in the context of regulatory compliance. These transactions can traverse 

global boundaries, obviating the involvement of conventional financial institutions, such as 

banks. This inherent feature adds intricacy to the enforcement of regulatory mandates by 

oversight authorities, notably when these transactions traverse multiple legal jurisdictions. 

Cryptocurrency is endowed with the capability to enable transactions of an anonymous nature, 

thereby engendering dilemmas for regulatory bodies in their endeavors to surveil and mitigate 

financial transgressions. The cloak of anonymity shrouding cryptocurrency transactions 

obstructs the discernment of the identities of both senders and recipients, endowing it with 

attractiveness as a tool for unlawful actors embroiled in activities like money laundering, 

financing of terrorism, and assorted manifestations of financial impropriety. 

Cryptocurrency often assumes the role of speculative investment, thereby concomitantly 

accentuating the levels of instability and risk when juxtaposed with conventional financial 

assets. Cryptocurrency, as a relatively nascent asset category, exhibits pronounced price 

volatility, implying that the values of cryptocurrencies can undergo significant and erratic 

fluctuations, potentially leading to substantial investor losses within compressed time frames. 

This inherent volatility distinguishes cryptocurrency as a comparatively riskier investment vis-

à-vis traditional financial instruments such as equities and bonds. 

In a broader context, the regulatory oversight of cryptocurrency remains at an early 

developmental stage. Regulatory authorities worldwide are actively engaged in formulating 
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regulatory frameworks for the cryptocurrency domain, yet there persists a conspicuous absence 

of regulatory lucidity and assurance. In light of these circumstances, it is imperative for 

prospective investors to diligently conduct their due diligence, comprehending the associated 

risks before engaging in cryptocurrency investments. 

SUGGESTIONS 

There are certain suggestions that I would like to present. These suggestions can be used to 

better regulate cryptocurrencies and can be used to clear up the confusion regarding them in 

different parts of the world: 

Consumer Education: Conduct a public education campaign to inform consumers of the risks 

associated with investing in cryptocurrencies, including the volatility of cryptocurrency prices, 

the potential for fraud, and the lack of regulatory protections. Several campaigns can be 

launched to achieve literacy about cryptocurrency and the attached benefits issues with it.15 

Industry Standards: Develop and implement industry standards for cryptocurrency exchanges 

and other cryptocurrency-related businesses to improve the safety and security of the 

cryptocurrency industry. Every exchange has a built-in security and encryption system for the 

protection of the investors this can be implemented at a national level by the government of the 

country as in the case of the Lightning network in El Salvador. 

International Cooperation: Work with other countries to develop coordinated regulations for 

cryptocurrencies to reduce the risk of cryptocurrency-related financial crimes and make it more 

difficult for people to evade regulations. International cooperation among various countries can 

be developed at a global level to reduce any criminal misappropriation by criminal 

organizations. 

KYC/AML Requirements: Implement know-your-customer (KYC) and anti-money laundering 

(AML) requirements for cryptocurrency exchanges to prevent them from being used for money 

laundering and other financial crimes. 

                                                           
15 Julio C. Mendoza-Tello et al., ‘Disruptive innovation of cryptocurrencies in consumer acceptance and trust’ 
(2019) 17 Information Systems and e-Business Management 195-222 <https://doi.org/10.1007/s10257-019-00415-
w> accessed 11 November 2023 

https://doi.org/10.1007/s10257-019-00415-w
https://doi.org/10.1007/s10257-019-00415-w
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Licensing: Consider licensing cryptocurrency exchanges to require them to obtain a license from 

the government before they can operate. This would allow the government to oversee the 

activities of cryptocurrency exchanges and ensure that they are complying with all applicable 

laws and regulations. 

Taxation: Tax cryptocurrency gains to generate revenue for the government and discourage 

people from using cryptocurrencies for tax evasion purposes. 

LIMITATIONS OF THE STUDY 

The study is subject to several noteworthy limitations that collectively impede the depth and 

reliability of its findings. Foremost, temporal constraints have restricted the scope and 

thoroughness of the research endeavor, possibly resulting in an incomplete analysis and a 

constrained literature review. Furthermore, the paucity of accessible information and data, 

along with concerns pertaining to data quality, has impeded the foundational underpinning of 

the study. Additionally, the study predominantly relies upon secondary data, thereby 

circumscribing the researcher's ability to govern variables, while also introducing the potential 

for bias and incongruities. Moreover, it is plausible that this reliance on secondary data may 

preclude the attaining of findings' generalizability due to the absence of specific contextual 

information necessary for comprehensive comprehension. It is imperative to overtly 

acknowledge these limitations and contemplate strategies for supplementing the study through 

primary data acquisition or for rectification in subsequent research initiatives. 

CONCLUSION 

Cryptocurrencies have securely entrenched themselves within the global financial and 

technological milieu, marked by their burgeoning prominence. Nevertheless, the extant 

situation is marred by perplexity and obscurity regarding the requisite legal treatment of these 

digital assets. This dearth of regulatory lucidity poses multiple impediments to the complete 

realization of the transformative potential inherent in cryptocurrencies. 

The primary quandary herein resides in the dearth of well-defined legal frameworks and 

regulations customized to accommodate the distinct attributes of cryptocurrencies. The 

decentralized and transnational nature of these digital assets complicates the conventional legal 
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and regulatory paradigms. Consequently, individuals, corporate entities, and investors 

navigating this domain find themselves ensnared in a state of legal ambiguity, uncertain 

regarding their rights, obligations, and the prospective legal ramifications of their actions. 

This inquiry serves to illuminate the current conundrum, accentuating its exigency. It 

underscores the compelling imperative for governmental authorities to expeditiously address 

this matter. Clarity and unambiguous regulatory guidance are not mere discretionary privileges 

but rather compelling necessities within the sphere of cryptocurrencies. These digital assets are 

not ephemeral trends but rather constitute a fundamental metamorphosis within the realm of 

finance and technology. To fully harness their potential and stimulate innovation, lawmakers 

must devise comprehensive and logically coherent legislative frameworks that safeguard the 

interests of consumers, maintain the integrity of the market, and facilitate responsible 

advancement. 

By furnishing the requisite legal directives, policymakers can cultivate a conducive environment 

for the persistent proliferation and utilization of cryptocurrencies. In so doing, they will promote 

investments, encourage the adoption of responsible corporate practices, and ultimately 

stimulate economic growth within this swiftly evolving sector. Regulatory authorities must be 

resolute in adopting proactive measures to facilitate the harmonious coexistence of 

cryptocurrencies within the conventional financial system, thereby affording clarity to 

individuals and corporate entities while upholding the principles of the rule of law. 


