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Real estate contracts are increasingly being disrupted by force majeure situations, so it's critical to comprehend the implications. 

This research paper explores the prospective, practical, and legal consequences of force majeure events in real estate contracts. It 

seeks to offer guidance on negotiating this challenging environment by looking at case studies, legal frameworks, and new 

developments. It is probing the legal guidelines that regulate force majeure clauses in real estate contracts, such as the circumstances 

under which they must be invoked, how to interpret particular terms, and previous case law, looking at actual instances of force 

majeure that have an impact on real estate transactions. Examining the best practices for creating inclusive and fair terms that 

safeguard the interests of buyers and sellers, as well as drafting and negotiating force majeure provisions in real estate contracts. 

Kindly Determine preventative steps like insurance, backup plans, or other dispute resolution procedures that real estate 

stakeholders can take to lessen the effect of unforeseen circumstances on their assets, simultaneously predicting how future force 

majeure clauses in real estate contracts may be applied in light of changing circumstances such global health crises, technology 

breakthroughs, and climate change, and suggesting solutions to new problems.1 In real estate deals, a series of force majeure 

occurrences have been brought on by the COVID-19 issue.2 The complexity of force majeure provisions in real estate contracts 

 
1 ‘A Closer Look At Force Majeure, Frustration Of Contract And Impossibility To Perform Contracts During The 
COVID-19 Pandemic’ (Mondaq, 04 May 2024) <https://www.mondaq.com/india/litigation-contracts-and-force-
majeure/928048/a-closer-look-at-force-majeure-frustration-of-contract-and-impossibility-to-perform-contracts-
during-the-covid-19-pandemic> accessed 10 March 2024 
2 Poorvi Sanjanwala and Kashmira Bakliwal, ‘What is force majeure? The legal term everyone should know 
during Covid-19 crisis’ The Economic Times (20 October 2020) <https://economictimes.indiatimes.com/small-
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amid the epidemic is examined in this essay. It seeks to offer insight into how property law is changing during times of crisis by 

examining industry responses, contractual duties, and prior legal decisions, The circumstances like the current Covid outbreak on 

the ground the tenant/lessee could seek waiver or non-payment of the monthly rent, under contract which have a force Majeure 

clause as in the present case would be governed by section 32 of Indian contract act, 1872.3 To effectively manage the complexity 

of force majeure in the context of real estate transactions, academics, policymakers, and real estate professionals would all benefit 

greatly from reading this study paper. 

Keywords: real estate contracts, force majeure, real estate professionals. 

 

THE IMPACT OF FORCE MAJEURE ON REAL ESTATE CONTRACTS 

Unexpected circumstances have the potential to upset the careful balancing act of contractual 

responsibilities in the real estate transaction space, where stability and predictability are critical. 

Events pertaining to force majeure, which are defined by their unpredictable and uncontrollable 

nature, have become essential components influencing the dynamics of real estate transactions. 

These occurrences, which can include pandemics, labour strikes, and governmental acts, can 

make performance difficult or impossible and have complex legal repercussions for all parties 

involved. 

The convergence of real estate contracts and force majeure events warrants a thorough analysis 

of their practical applications, potential problems, and legal ramifications. The present study 

aims to conduct a thorough investigation into the diverse consequences of force majeure 

incidents in real estate agreements. This study aims to clarify the difficulties present in this 

junction by means of a thorough legal analysis, an examination of practical applications, and a 

probing of future issues. 

‘Vis Major’ (meaning ‘Act of God’ in Latin) is defined as an ‘overwhelming, unpreventable event 

caused exclusively by forces of nature, such as an earthquake, flood, or tornado.’ 

 
biz/legal/what-is-force-majeure-the-legal-term-everyone-should-know-during-covid-19-
crisis/articleshow/75152196.cms?from=mdr> accessed on 09 March 2024 
3 Uma Sharma And Anr. v M/S Miniso Lifestyle Pvt. Ltd. (2020) SCC DEL 979 
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The investigation commences with the introduction, which sets the stage for a detailed 

understanding of the impacts of force majeure events on real estate contracts. The same section 

defines what qualifies as a force majeure event and the relevance of real estate deals before 

outlining the dynamic function played by the force majeure clauses in apportioning liabilities 

and minimizing risk in such agreements. Additionally, it allows readers to contextualize the 

subsequent analysis and conversations by providing a prospectus of the objectives and structure 

of the research exercise. 

Through this interrogation, this paper offers an exhaustive analysis, quite simply, to equip real 

estate practitioners, legal experts, or keen parties with all the requisite power to navigate the 

vagueness of force majeure happenings, which might be rife in the spirit of real estate contracts 

in the real case of events, in advance. Moreover, this study is an avenue that can better the 

responsiveness of real estate contracts in a real-time housing market, by highlighting the facets 

of the few legal puzzles or the direct and indirect impacts and challenges of force majeure 

circumstances itself. 

In the abstraction of real estate contracts, force majeure events are unforeseen and extraordinary 

occurrences or circumstances that are beyond the parties’ potential control and which render it 

impossible, unreasonable, or commercially impractical for them to perform their contractual 

responsibilities. These are known for their unpredictability and intensity and are incapable of 

being mitigated or prevented by reasonable countermeasures. 

Events classified as force majeure can involve a wide range of circumstances, such as but not 

restricted to:  

• Large-scale natural disasters, including tornadoes, hurricanes, floods, earthquakes, and 

forest fires.  

• Acts of terrorism, military action, civil unrest, rebellion, or political instability.  

• The topic of the real estate transaction is affected in the immediate short-term by laws, 

regulations, or orders of the government, such as expropriation, and zoning changes.  
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• Any subject that threatens the public’s health through epidemics, pandemics or 

emergencies, including the COVID-19 coronavirus.  

• Strikes, industrial actions, lockouts, or other workers’ actions that disrupt normal 

business operations.  

• Adverse weather conditions and environmental disasters make performance difficult or 

impossible.  

• Failure of utilities, such as power outages, water shortages, and communications 

problems.  

• Any additional unexpected circumstances, events, or conditions beyond the parties’ 

control. 

In real estate contracts, the force majeure clause is generally activated when a force majeure 

event occurs. In the event of a force majeure event, the articles may specify each party's rights 

and obligations, which would facilitate allocating the risks and responsibilities between the 

parties in such an uncommon situation. 

When parties to real estate deals read or prepare contracts, they should know what the force 

majeure event is and its effects, and that information influences their hazard evaluation, 

selection, and contracting. Hopefully, this paper may be able to provide a legal analysis; 

practical applications and future issues about the force majeure events in real estate contracts, 

so it has lots of information that can be useful for the stakeholders’ decision; paupers and the 

lawmakers. 

IMPORTANCE OF FORCE MAJEURE SECTIONS IN REAL ESTATE CONTRACTS 

It is impossible to overestimate the significance of force majeure clauses in real estate contracts 

since they have a number of vital functions that reduce risks and safeguard the interests of all 

parties.  
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The following are some main justifications for why real estate contracts must include force 

majeure clauses:  

Risk Allocation: Under force majeure clauses, the parties divide the risk of unanticipated 

circumstances. The parties may specify which party will assume risk in the case of a force 

majeure occurrence by inserting precise wording defining the conditions that must be met. In 

order to shield the buyer and seller from unforeseen obligations, this clarity is crucial.  

Performance Flexibility: It is impossible to overestimate the significance of force majeure 

clauses in real estate contracts since they have a number of vital functions that reduce risks and 

safeguard the interests of all parties. Some of the main justifications as to why real estate 

contracts should be required to have a force majeure clause include: 

Risk Allocation: With the use of force majeure clauses, the contracting parties allocate the risk 

of unexpected situations. However, the parties may define which party bears the risk of 

something happening by inserting express wording of the conditions that need to be satisfied. 

Such a definition is important in order to protect the buyer and the seller from their future 

unforeseen respective obligations. 

Clarity and Predictability: When a force majeure clause is included in a real estate contract, then 

it provides all relevant parties with neigh clarity and predictability of what is expected of them 

and what is not. The definition of a force majeure event gives the parties the ability to prepare 

for potential disruptions. 

Insurance and Financing Requirements: To protect their interests, lenders and insurers may 

request force majeure clauses in a real estate contract. This condition reduces the chance of 

default by guaranteeing that the project will continue to function in the event of unanticipated 

problems. For a real estate deal, financing or insurance may require a force majeure clause. 

LEGAL FRAMEWORK OF FORCE MAJEURE IN REAL ESTATE CONTRACTS 

In India, statutes, court decisions, and contract law provide the main sources of the legal 

framework that controls force majeure clauses in real estate transactions. The Indian Contract 
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Act, 1872, together with judicial interpretations, provides the framework for comprehending the 

application and execution of force majeure clauses in real estate contracts, despite the lack of 

explicit legislation devoted to such circumstances. 

Indian Contract Act, 1872: The Indian Contract Act of 1872 (Act) contains two arrangements 

that apply to Power Majeure and the Demonstration of God. Section 32 of the Act manages 

contingent agreements and bury alia assuming that assuming an agreement depends on the 

incident of a future occasion and such occasion becomes unthinkable, the agreement becomes 

void. Section 56 of the Act manages disappointment of an agreement and gives that an 

agreement becomes void if it becomes unimaginable, because of an occasion which a promisor 

couldn't forestall after the agreement is made. 

Force Majeure Clauses: These clauses, which specifically outline the situations in which 

performance duties may be postponed or excused owing to unanticipated events, are frequently 

included in real estate contracts. Usually, these clauses list particular instances of force majeure, 

such as war, natural catastrophes, acts of God, official actions, etc. Force majeure clauses are 

interpreted and enforceable based on the exact wording used in the contract and how well it 

complies with legal requirements and court rulings. 

Judicial Precedents: Indian courts have issued several judgments on how to construe and 

enforce force majeure provisions written into real estate property contracts. Courts have held 

that force majeure events must directly affect the parties’ ability to fulfill their contractual 

obligations and be beyond their reasonable control. The courts have also considered the express 

words and construction of the force majeure provision, as well as the intentions of the parties to 

the contract when determining the operation and interpretation of the clauses.  

Statutory Provisions and Regulations: While force majeure events in real estate property 

transactions may not be subject to a peculiar statute or statutory instrument, some may be 

subject to some sector-specific designation. Force majeure clauses in contracts, for example, 

could be activated by government actions or delays affecting regulatory clearances and permits 

related to real estate development projects. 
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The Indian Contract Act, 1872, is the main statute that governs the idea of force majeure in India. 

It's crucial to remember that force majeure is not defined in the Act specifically. Rather, in cases 

similar to force majeure events, the doctrine of frustration, as codified in Section 56 of the Act, 
4is frequently applied.  

The Indian Contract Act of 1872 reads in Section 565: Agreement to execute impossible act.- An 

agreement to perform an act that is not possible on its own is not valid.  

Agreement to perform an act that may later become impracticable or illegal. A contract to do an 

act which, after the contract is made, becomes impossible, or, by reason of some event which the 

promisor could not prevent, unlawful, becomes void when the act becomes impossible or 

unlawful.  

This clause essentially says that if an event that neither party could have predicted at the time 

the contract was formed renders it impossible or illegal for the parties to carry out the terms of 

the agreement, the agreement is void. Although force majeure is not specifically mentioned in 

Section 56, Indian courts have construed this clause to cover situations in which the parties' 

inability to meet their contractual duties is caused by unforeseeable circumstances beyond their 

control. 

The interpretation and use of force majeure clauses in Indian contracts mostly depend on judicial 

precedents due to the lack of a statutory definition. Indian courts have decided that an 

occurrence must be unexpected, outside of the parties' control, and directly prevent the 

performance of the contract or drastically alter it from what the parties had in mind when the 

contract was formed in order for it to be considered force majeure. 

In addition, parties to real estate contracts in India sometimes include force majeure clauses, 

which specify the circumstances under which execution may be excused or delayed. These 

clauses may refer to things like acts of God, war, natural disasters, government actions, etc. 

 
4 Indian Contract Act 1872, s 56 
5 Ibid 
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COMMON COMPONENTS OF REAL ESTATE CONTRACTS' FORCE MAJEURE 

PROVISIONS 

The force majeure clauses in real estate contracts are typical to cover unknown eventualities that 

may impede or put off the accomplishment of contractual commitments. Specifically, real estate 

contracts with force majeure clauses contain critical details that explain the scope, applicability, 

and effects of unforeseeable events outside the parties’ power. Generally, and more often than 

not, the provision delineates the qualifying factors for force majeure, expected to encompass 

natural disasters such as hurricanes, flooding, and earthquakes, governmental deeds like 

expropriation or regulations shifting and other unforeseen happenings such as wars or 

pandemics.  

While the force majeure provisions are vital and essential, they play a key role in defining the 

instances under which the contractual duty is dischargeable. Moreover, in the case of the 

qualifying event, force majeure clauses usually describe the parties’ duties, requiring them to 

promptly notify one another, mitigate the impact of force majeure efficiently, and the process of 

enforcing the clause. This ensures that the parties take necessary action to address the 

implications of force majeure and minimize the disruption of the agreement. Similarly, clauses 

de force please-majeure describe the consequences of force majeure, such as the suspension of 

duties, deadline extensions, or right to terminate, outlining the parties’ rights and obligations. 

This assists in reducing the level of uncertainty and uncertainty and facilitates conflict resolution 

if unforeseen circumstances result in a controversy together by specifying the results of force 

majeure. 

Also, the force majeure restrictions may solidify the approaches for exchange objectives, with 

indicating parts, for instance, confirmation or intercession to choose conflicts with respect to the 

significance or outcomes of the power majeure occasions. These structures guarantee the helpful 

and fair goal of conversations, moving the practical execution of power majeure strategies. 

Generally speaking, parts within power majeure conditions in land contracts assume a definitive 

role in directing gamble, preserving legally binding associations, and keeping up with fortitude 

despite unforeseen events. It is essential for the parties to carefully review and contract the 
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power majeure expectations to ensure they protect their interests and assign gambles if and 

when necessary due to unexpected circumstances. 

CASE LAW PRECEDENT ON FORCE MAJEURE IN REAL ESTATE DISPUTES 

One gigantic Indian case that spread viewpoints on force majeure in land questions is the 

‘Energy Guardian canine v Focal Power Administrative Commission and Others’ case, generally 

known as the ‘Goodbye Power case’. While this case essentially administers force majeure 

concerning drive-buy plans, its rules have been applied in different locales, including land. For 

this current situation, the High Court of India separated the reasonableness of power majeure 

limitations in PPAs and got a handle on several colossal points of view related to force majeure 

occasions. However, the case doesn't straightforwardly consolidate land gets, the rules put 

down are critical and have been depended on in land questions concerning force majeure. 

Key important points from the Goodbye Power case include:  

1. Meaning of Power Majeure: The court stressed that force majeure occasions should be 

unforeseeable, undeniable, and past the control of the gatherings. Occasions like tremors, floods, 

wars, and government activities could qualify as power majeure.  

2. Obligation to prove any claims: The weight of demonstrating the event of a power majeure 

occasion and its effect on legally binding execution lies with the party trying to depend on the 

power majeure condition.  

3. Sensible Steadiness: Gatherings are supposed to find sensible ways to alleviate the impacts 

of power majeure occasions and resume execution when practicable. 

4. Simultaneous Occasions: It what the court explained if a power majeure occasion happens 

simultaneously with different occasions, the party looking to conjure force majeure should lay 

out a direct causative connection between the power majeure occasion and the failure to play 

out its commitments. 

Although the Goodbye Power case provides important guidance on force majeure, it's important 

to remember that every case is unique and that the use of power majeure conditions in land 
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disputes may vary depending on the specific legally enforceable wording and genuine 

conditions incorporated. Parties involved in land agreements should seek out qualified legal 

guidance tailored to their specific situation in order to fully understand their rights and 

obligations. While force majeure cases in Indian land questions may not be just about as common 

as in different areas like framework or energy, there have been occurrences where courts have 

tended to drive majeure statements with regard to land contracts. One striking case that set a 

trend in regard to drive majeure in Indian land debates is ‘Ramanand and Ors. v Dr. Girish Soni 

and Anr’ (2008)6, concluded by the Bombay High Court. 

For this situation, the designer referred to compel majeure as a justification for the defer in 

conveying ownership of pads to the purchasers. The power majeure occasion guaranteed by the 

designer was a notice given by the Maharashtra Government denying development action 

because of a water emergency. The purchasers tested this contention, battling that the engineer 

might have expected the water shortage issue and gone to fitting lengths. The Bombay High 

Court, in its judgment, underlined the accompanying central issues with respect to drive 

majeure in land questions:  

1. Unforeseeability and Difficulty: The court repeated that for an occasion to qualify as power 

majeure, it should be unforeseeable and render the exhibition of authoritative commitments 

inconceivable.  

2. Obligation to prove anything: The weight of demonstrating the event of a power majeure 

occasion and its effect on legally binding execution lies with the party summoning the power 

majeure proviso. 

3. Materialness of Power Majeure Statement: The court analyzed the language of the power 

majeure condition in the consent to decide its pertinence to the particular conditions of the case. 

Materialness of Power Majeure Statement: The court analyzed the language of the power 

majeure condition in the consent to decide its pertinence to the particular conditions of the case. 

At last, the Bombay High Court held that the water shortage issue didn't qualify as a power 

 
6 Ramanand & Ors v Dr Girish Soni & Anr (2020) AIR 2020 Del 96 
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majeure occasion for this situation. The court noticed that the engineer had neglected to exhibit 

that the water emergency was unforeseeable or that it made the execution of the agreement 

unimaginable. Thus, the court decided for the purchasers, guiding the designer to repay them 

for the defer under lock and key. 

While this case provides appreciated insights into the clarification and application of force 

majeure clauses in real estate contracts, it's essential to consider that each case may have unique 

factual and contractual aspects. Parties involved in real estate transactions should carefully 

review their agreements and seek legal advice tailored to their specific circumstances. 

Another critical Indian case that tended to drive majeure in land questions is ‘BCCI v Kochi 

Cricket Pvt. Ltd. & Ors.’ (2018)7, chosen by the High Court of India. While this case essentially 

relates to an argument about an establishment understanding of the Indian Head Association 

(IPL) cricket competition, the standards laid out with respect to driving majeure are pertinent in 

different legally binding settings, including land.  

In this situation, the franchisee (Kochi Cricket Pvt. Ltd.) tried to end the establishment’s 

understanding, referring to compel majeure occasions like the adjustment of tax assessment 

regulations and the political circumstances in the province of Kerala. The High Court broke 

down the power majeure proviso in the arrangement and gave significant experiences into its 

translation and application. 

Central issues from the BCCI v Kochi Cricket Pvt. Ltd. case include:  

1. Power Majeure Statement Translation: The court emphasized the need to interpret force 

majeure clauses strictly in accordance with the wording used in the agreement. The objectives 

of the parties, as stated in the agreement, are crucial in determining the significance and extent 

of events that fall under force majeure.  

2. Effect of Government Activities: The court clarified that events of force majeure can include 

government initiatives or modifications to regulations; however, the party claiming force 

 
7 Board of Control for Cricket In India v Kochi Cricket Pvt Ltd (2018) 6 SCC 287 
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majeure must demonstrate that these events directly prevented or rendered impossible the 

delivery of legally enforceable obligations.  

3. Causation and Direct Effect: The court emphasized the need for a clear and direct link 

between the occurrence of a force majeure and the non-fulfilment of legally mandated 

obligations. Simple burdens or monetary difficulties coming about because of the power 

majeure occasion may not be adequate to conjure the condition. 

4. Inconceivability of Execution: The court repeated that force majeure conditions commonly 

excuse execution when it turns out to be unbiasedly unthinkable, as opposed to simply 

troublesome or monetarily difficult, because of the event of unanticipated occasions. While the 

BCCI v Kochi Cricket Pvt. Ltd. case doesn't straightforwardly concern land gets, its standards 

with respect to compel majeure understanding and application are enlightening for parties 

engaged with land questions. It highlights the significance of clear and exact drafting of power 

majeure conditions and the need to lay out an immediate nexus between the power majeure 

occasion and the disappointment in performing legally binding commitments. 

Uma Sharma And Anr. v M/S Miniso Lifestyle Pvt. Ltd.8 the court held that it even tried to 

simplify the parties to land to a judicial settlement of their dispute and with the persuasion of 

the court the landlords (petitioners) even agreed to surrender the rent. 

Indian Courts have not straight ruled on whether an epidemic/ pandemic like Covid-19 is an 

‘Act of God’, an argument to that effect can derive sustenance from the decision of the Supreme 

Court in The Divisional Controller, KSRTC v Mahadava Shetty9, which holds that the expression 

‘Act of God’ signifies the operation of natural forces free from humanoid interference. Similar 

judgments have also been passed by the Madras High Court and the Kerala High Court. 

Nevertheless, Courts in the United States of America and the United Kingdom have specifically 

held that the expression ‘Act of God’ includes a pandemic/ epidemic.  

 
8 Uma Sharma And Anr. v M/S Miniso Lifestyle Pvt. Ltd. (2020) SCC DEL 979 
9 The Divisional Controller, Ksrtc v Mahadeva Shetty (2003) 7 SCC 197 
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For instance, in Lakeman v Pollard10, a labourer at a mill left his job early during a cholera 

epidemic due to anxiety about contracting the disease and, therefore, failed to complete his work 

contract. In an action by the mill owners seeking compensation for work done by the labourer, 

it was argued that the work contract had been breached.  

The Supreme Court of Maine held that the cholera outbreak was an ‘Act of God’ and the labourer 

was thus not in breach of his contract since his duty to perform under the contract was 

discharged. Similarly, in Coombs v Nolan11, the District Court for the Southern District of New 

York excused a delay in the discharge of cargo where the defendant could not obtain enough 

horses to unload a ship on time due to a then prevailing horse flu pandemic on the ground that 

the horse flu pandemic fell within the ambit of ‘Act of God’. 

ANALYSIS OF FORCE MAJEURE EVENTS IN REAL ESTATE CONTRACTS 

Breaking down force majeure occasions in land contracts includes an exhaustive assessment of 

the different unforeseeable conditions that could influence legally binding execution and the 

ramifications of power majeure provisos in relieving chances and designating liabilities. One 

basic part of this investigation is recognizing the passing occasions that comprise force majeure, 

which ordinarily incorporate catastrophic events, legislative activities, and other exceptional 

events outside of the gatherings' reach. Catastrophic events like tremors, floods, tropical storms, 

and rapidly spreading fires can unleash ruin on land projects, causing property harm, upsetting 

development exercises, and presenting dangers to labourers and tenants. 

Force majeure conditions in land contracts frequently expressly list these occasions as setting off 

force majeure, giving clearness on the conditions under which legally binding commitments 

might be pardoned or postponed. Furthermore, administrative activities, for example, 

administrative changes, license deferrals, or confiscation might qualify as power majeure 

occasions, especially in the event that they straightforwardly influence project achievability, 

timetables, or expenses. By remembering arrangements for administrative activities for force 

 
10 Lakeman v Pollard [1857] 43 Me. 463  
11 Coombs v Nolan [1874] 6 F.Cas. 468, 468 (S.D.N.Y. 1874) 
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majeure provisions, gatherings can address the vulnerabilities and dangers related to 

administrative consistency and legislative mediation in land projects. 

Moreover, the force majeure provisions include a broader range of extraordinary incidents that 

may impact land transactions and activities. They may involve a situation of hostilities, civil 

disturbances, pandemics, or acts of terrorism. It is noteworthy that the Coronavirus pandemic, 

for instance, demonstrated the necessity to include pandemics and public health emergencies in 

the list of qualifying force majeure events. In many countries, government-mandated 

lockdowns, travel restrictions, and supply chain disruptions have severely impacted land 

activities worldwide. Therefore, the incorporation of provisions concerning pandemics and 

other extraordinary events in force majeure conditions would further enable the parties to 

understand and prepare for risks and challenges associated with that kind of situation. It would 

strengthen their resilience in the face of adversity. 

Not just distinguishing qualifying force majeure occasions, cooperating with the provisions of 

power majeure conditions in land contracts also infers considering the commitments and 

outcomes designed in these provisions. Power majeure clauses typically outline how the parties 

will function in the event of a temporary event, including requirements for timely notice, 

reasonable measures to lower liability risk, and corresponding responsibility to lessen the effect 

of the power majeure occasion on formal performance. For instance, it may be required of the 

parties to notify one another as soon as a power majeure event is likely to occur, to take 

appropriate action to lessen its effects and to work together to implement other plans for when 

the incident ends and performance can resume. By defining the parties' obligations in cases of 

force majeure, these clauses help to ensure transparency, accountability, and cooperation in 

managing unforeseen events and minimizing disruptions to the agreement. 

Also, force majeure statements frequently detail the results of power Majeure, including the 

suspension of authoritative commitments, expansion of cutoff times, or end of privileges, 

contingent upon the seriousness and term of the power majeure occasion. For example, on the 

off chance that a development project is deferred because of a power majeure occasion, for 

example, a cataclysmic event, the power majeure proviso might accommodate an expansion of 

the development timetable or a change in accordance with the task timetable to represent the 
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postponement. Essentially, on the off chance that an inhabitant can't possess rented premises 

because of a power majeure occasion, for example, an administration-commanded lockdown, 

the power majeure statement might take into consideration lease reduction or rent end 

privileges until the premises become open once more. By determining the outcomes of power 

majeure, these statements assist with apportioning dangers and liabilities between the 

gatherings, guaranteeing reasonableness and value in tending to the effect of unexpected 

occasions on authoritative execution. 

In Sandry v Brooklyn School District, the Supreme Court of North Dakota12 considered an 

appeal pertaining to claims by school bus drivers for their wages/compensation under their 

transportation contracts during the historical that the schools were shut owing to the influenza 

outbreak. The Supreme Court of North Dakota discharged the school district from paying the 

bus drivers during the period that the schools were shut due to the influenza epidemic. It is 

pertinent to note that the reasoning was based on the fact that the contract had become 

impossible to perform due to the shutdown. 

Moreover, force majeure statements might incorporate arrangements for question goals, 

indicating instruments, for example, assertion or intervention to determine conflicts in regard 

to the relevance or results of power majeure occasions. These instruments assist with 

guaranteeing proficient and fair goals of questions, advancing the powerful execution of power 

majeure arrangements and limiting the potential for prosecution or extended debates between 

the gatherings. By remembering arrangements for debate goals for force majeure provisions, 

gatherings can improve the enforceability and viability of these provisos, giving an 

unmistakable system for tending to conflicts and guaranteeing the convenient goal of power 

majeure-related issues. 

IDENTIFYING QUALIFYING FORCE MAJEURE EVENTS 

Perceiving qualifying force majeure events in land contracts is major for social occasions to 

guard themselves against unforeseeable aggravations that could impede the display of 

definitive responsibilities. In reality, extraordinary conditions serve as the final bus stops, 

 
12 Sandry v Brooklyn School District [1921] 182 N. W. 689 
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eliminating or pausing to perform under a contract whenever certain unalterable events indeed 

arise. Such events, naturally, encircle countless circumstances, with each having the potential to 

substantially alter land projects. Catastrophic events, earthquakes, inundations, tropical storms, 

tornadoes, unruly fires, and swellings, and tsunamis, present identifiable and instantaneous 

dangers to their growth activities, property consummation, and functional development plan. 

In an imitation, government action, remembering changes in rules and laws, can drastically 

modify project feasibility. Indeed, rezoning judgements, well-known region actions, or 

certificates of lease measures usually result in huge delays or price overruns. 

Legal definitions of war, military conflicts, or other risks may disrupt project alignment and 

supply chains, necessitating broad assumptions to reduce bets occurring out of an organized 

battle. Epidemics and health emergencies, as demonstrated by incidents like the Coronavirus 

crisis, are accompanied by the need for arrangements that factor in well-regarded lockdowns, 

movement constraints, and a lack of workers that might have a substantial effect on project 

advancement. Labour talks and strikes present progress plans and labour transparency 

problems, necessitating approaches that account for work stoppages and organization activities. 

Utility and infrastructure breakdowns, such as power outages or key players’ errors, may 

disrupt project operations and anticipate plans to allocate accountability for mitigating their 

impacts. 

Another instance is reflected in the recent decision of the Bombay High Court in the case of 

Standard Retail Pvt. Ltd. v M/s G.S. Global Corp & Ors.13, where, while refusing an injunction 

as prayed, the Court noted that the force majeure clause was contained in the contract for the 

sale of steel and not in the letters of credit. Although the injunction was refused on other grounds 

as well, it nevertheless highlights the difficulties that could arise when the underlying contract 

excuses performance but a separate/distinct ancillary contract/ financing arrangement like a 

letter of credit or bank guarantee does not contain a force majeure clause14.15 

 
13 Standard Retail Pvt. Ltd. v M/s G.S. Global Corp & Ors (2020) 5 Bom CR 789 
14 M/S Haliburton Offshore Services Inc. v Vedanta Limited & Anr (2020) 10 SCC 567 
15 Adarsh Saxena et. al., ‘Force Majeure In The Times Of Covid -19’ (Cyril Amarchand Mangaldas, 30 Apirl 2020) 
<https://corporate.cyrilamarchandblogs.com/2020/04/force-majeure-in-the-times-of-covid-19/#_ftn19> 
accessed 10 March 2024 
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Biological episodes, for instance, contamination or perilous material spills, trigger managerial 

responsibilities and cleanup attempts that can upset project schedules and swell expenses. 

Finally, showings of default by pariahs, for instance, subcontractor discussions or material lacks, 

familiarize takes a risk with project movement and quality, requiring proclamations that outline 

strategies for keeping an eye on untouchable breaks. By broadly recognizing and keeping an eye 

on these passing power majeure events in land contracts, social occasions can proactively 

moderate risks and assurance smoother project execution amidst startling troubles. 

CRITERIA FOR INVOKING FORCE MAJEURE CLAUSES 

The standards for getting force majeure conditions in land contracts reliably depend upon 

several key factors that pick the pertinence and validity of such cases. All along, the occasion 

should be unforeseeable and past the control of the parties being alluded to, containing an 

outside and wild power that obviously influences the capacity to perform legally limiting 

liabilities. Moreover, the occasion should convey the execution of the comprehension 

unfathomable or impossible, inducing that its overall sensations or precludes the execution of 

key undertakings or exercises. Moreover, there is, when in doubt, a fundamental for causation, 

requiring a speedy and certified relationship between the power majeure occasion and the 

failure to satisfy really confining liabilities. 

Parties gathering force majeure proclamations are consistently expected to give helpful notice 

of the event and its impact on execution, close by verification showing their undertakings to 

direct the effects of the event on the assignment. In addition, force majeure proclamations could 

decide the range and degree of lightning yielded, outlining the opportunities and 

responsibilities of the social affairs during the power majeure event. All around, adherence to 

these standards ensures that force majeure conditions are called reasonably and according to 

the definitive terms, giving social occasions significant security even with unforeseen 

circumstances beyond their scope. 
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BURDEN OF PROOF AND STANDARDS OF EVIDENCE IN FORCE MAJEURE DISPUTES 

In force majeure inquiries in the land, the commitment to demonstrate anything and standards 

of verification accept basic parts in choosing the authenticity of cases and the assignment of 

commitments between the social occasions being referred to. All around, the party hoping to 

gather the power majeure condition bears the heaviness of exhibiting the occasion of the passing 

event and its prompt impact on the ability to perform legitimate responsibilities. This includes 

giving clear and convincing evidence showing that the event meets still up in the air in the power 

majeure condition, for instance, being unforeseeable, beyond the social affairs' compass, and 

achieving the trouble or trouble of execution. 

The standard of evidence required may vary depending upon the area and the specific terms of 

the understanding, yet regularly includes presenting story confirmation, ace statement, and 

other pertinent information to approve the case. Moreover, social occasions may be supposed to 

show their consistency with any warning essentials and balance tries outlined in the 

arrangement. Then again, the party scrutinizing the power majeure assurance could challenge 

the evidence presented, raise concurred insurance, or fight that the event doesn't meet the 

definitive measures for force majeure. Adjudicators, whether courts, arbitrators, or referees, 

evaluate the confirmation presented by the two players and apply legitimate standards to 

choose the authenticity of the power majeure and the resulting opportunities and 

responsibilities of the get-togethers. 

Along these lines, force majeure discusses, the commitment to demonstrate any cases and 

standards of evidence go about as central genuine principles that guide the objective of battles 

and assurance of conventionality and worth in legitimately restricting associations. 

REAL-WORLD APPLICATIONS OF FORCE MAJEURE IN REAL ESTATE 

Force majeure clauses of land contracts have real-world applications extending throughout 

various stages of property development, investment, and management which have a direct 

bearing on the dynamics of transactions and reduce the risks associated with unexpected events. 

The provisions offer essential protections to the contracting parties by excusing or postponing 
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performance to preclude events they could not reasonably foresee, as it ensures contractual 

flexibility and freedom in turbulent conditions. 

Force majeure provisions play a significant role in mitigating the risks associated with natural 

disasters, governmental actions, and other external threats that could disrupt the construction 

schedule and affect the feasibility of the project during the improvement period of land projects. 

For instance, following a hurricane or an earthquake, force majeure provisions would empower 

developers to temporarily halt construction activities while damage assessment, repairs, and 

coordination with insurance providers are conducted. Similarly, when drafting regulations and 

building codes are modified by governmental authorities, force majeure clauses might be 

triggered, providing developers with the ability to negotiate alternative agreements, obtain 

necessary approvals, or seek reimbursement for additional expenditures due to regulatory 

modifications. 

Inland speculation exchanges and force majeure provisos act as guards against unanticipated 

dangers that could influence property execution and venture returns. For instance, in case of a 

general welfare crisis, for example, the Coronavirus pandemic, force majeure provisos might 

give financial backers help from legally binding commitments connected with property the 

executives, renting, or funding, permitting them to relieve monetary misfortunes and adjust to 

changing economic conditions. Furthermore, international occasions, for example, wars or 

political turmoil in the venture area might set off force majeure preparations, empowering 

financial backers to evaluate speculation methodologies, direct a reasonable level of effort on 

likely dangers, and execute alternate courses of action to safeguard their predispositions. 

In property, the executives and renting arrangements, and force majeure provisos offer 

assurances to landowners and occupants against disturbances brought about by outside 

occasions unchangeable as far as they might be concerned. For example, in case of a work strike 

influencing building upkeep or security administrations, force majeure conditions might 

empower landowners to suspend or change legally binding commitments for a brief time, 

guaranteeing occupant wellbeing and property respectability while tending to work-related 

difficulties. Additionally, cataclysmic events, for example, floods or fierce blazes might set off 

force majeure arrangements, permitting landowners and inhabitants to arrange lease decreases, 
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rent expansions, or elective convenience courses of action to moderate the effect of property 

harm or business interferences. 

Moreover, force majeure provisions in land contracts give fundamental assurances to banks, 

borrowers, and different partners associated with supporting exchanges. For instance, in case of 

a monetary slump or monetary emergency, force majeure provisos might empower banks to 

suspend advance payment or change reimbursement terms briefly, giving borrowers monetary 

alleviation and adaptability to explore testing economic situations. Moreover, changes in loan 

fees or cash variances started by national banks or administrative specialists might set off force 

majeure arrangements, permitting moneylenders and borrowers to revise funding 

arrangements, support against cash dangers, or execute elective funding designs to oversee 

openness to showcase unpredictability. 

PROSPECTIVE ISSUES AND FUTURE TRENDS 

Forthcoming issues and future patterns in the land business envelop a large number of elements 

forming the direction of property improvement, venture, the board, and funding before long. 

From mechanical progressions an administrative changes and ecological maintainability, these 

issues and patterns present the two difficulties and valuable open doors for partners across the 

land biological system. By expecting and tending to these turns of events, industry members can 

situate themselves to and segment movements to explore the advancing scene successfully and 

gain by creating amazing open doors. One of the premier planned issues in the land business is 

the continuous effect of mechanical advancement on property improvement, tasks, and client 

experience. 

Progressions in man-made consciousness, information examination, and mechanization are 

altering different parts of the land lifecycle, from development and planning to property the 

executives, and occupant commitment. Shrewd structures outfitted with IoT sensors, prescient 

upkeep frameworks, and energy-productive innovations are turning out to be progressively 

common, offering upgraded solace, well-being, and manageability while streamlining 

functional effectiveness and lessening costs for proprietors and inhabitants the same. Also, 

computer-generated reality Virtual Reality (VR) and increased reality Augmented Reality (AR) 
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advancements are changing how properties are advertised, permitting planned purchasers and 

inhabitants to encounter spaces from a distance and envision plan choices before deciding. As 

innovation keeps on developing at a quick speed, realtors should keep up to date with arising 

patterns and integrate imaginative arrangements into their practices to stay serious in an 

undeniably computerized world. 

Another imminent issue moulding the eventual fate of the land is segment change and 

urbanization patterns, which are driving interest in different lodging choices, blended-use 

improvements, and feasible networks. As metropolitan populaces keep on developing, 

especially in developing business sectors and megacities, there is a rising requirement for 

reasonable lodging arrangements, travel situated improvements, and foundation ventures to 

help practical urbanization and mitigate blockage, contamination, and disparity. Additionally, 

segment moves, for example, maturing populaces and changing family structures are energizing 

interest for senior living offices, multifamily lodging, and co-living spaces custom-made to the 

necessities of various segment partners. 

In light of these patterns, engineers, financial backers, and policymakers are investigating 

imaginative ways to deal with metropolitan preparation, planning, and improvement that focus 

on inclusivity, availability, and ecological stewardship, while cultivating lively and strong 

networks for people in the future. 

Natural manageability and environmental strength are additionally arising as basic 

contemplations in the land business, driven by expanding attention to environmental change, 

administrative tensions, and financial backer interest in green structures and supportable 

frameworks. With structures representing a huge portion of worldwide energy utilization and 

ozone-harming substance outflows, there is a developing force toward reasonable structure 

rehearses, sustainable power reconciliation, and carbon-nonpartisan improvement systems. 

Green structure accreditation projects like Leadership in Energy and Environmental Design 

(LEED), Building Research Establishment's Environmental Assessment Method, (BREEAM), 

and WELL Certification are acquiring conspicuousness, boosting engineers to embrace energy-

productive advancements, feasible materials, and harmless to the ecosystem plan standards in 

their tasks. 



SACHDEVA: FORCE MAJEURE EVENTS' EFFECT ON REAL ESTATE CONTRACTS: LEGAL ANALYSIS, REAL…. 

 

 443 

Besides, administrative drives like construction laws, drafting mandates, and carbon valuing 

systems are empowering consistency with maintainability norms and cultivating development 

in green structure advancements and practices. Pushing ahead, land partners should focus on 

manageability contemplations in their venture choices, risk evaluations, and portfolio-the-board 

systems to moderate environment-related gambles and benefit from potential open doors for 

long-haul esteem creation in a quickly evolving climate. 

Notwithstanding innovative, segment, and ecological patterns, administrative and strategy 

changes are ready to shape the eventual fate of the land business, impacting market elements, 

venture techniques, and functional practices. With states all over the planet instituting new 

regulations and guidelines to resolve issues like lodging moderateness, inhabitant securities, 

and assessment change, realtors should explore an inexorably complicated administrative scene 

described by developing consistence necessities, lawful dangers, and implementation systems. 

Also, international advancements like exchange strains, international conventions, and 

administrative vulnerability can have extensive ramifications for cross-line speculations, capital 

streams, and market feeling, affecting resource distribution choices and hazard appraisals for 

global land portfolios. 

By remaining informed about administrative changes, drawing in with policymakers and 

industry affiliations, and embracing proactive consistency measures, land partners can relieve 

administrative dangers and profit by creating valuable open doors in a dynamic and developing 

administrative climate. Looking forward, a few future patterns are supposed to shape the land 

business, offering potential open doors for development, development, and strength in a quickly 

impacting world. One such pattern is the ascent of adaptable work area arrangements and 

remote work courses of action, advanced by the Coronavirus pandemic and the shift toward a 

mixture of work models. As organizations embrace remote work and adaptable planning 

choices, there is developing interest in cooperating spaces, overhauled workplaces, and on-

request meeting offices that offer adaptability, versatility, and accommodation for 

telecommuters, specialists, and independent ventures. 

Also, the rise of the ‘work-from-anyplace’ pattern is obscuring the limits among private and 

business land, setting out new open doors for blended-use improvements, live-work areas, and 
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satellite workplaces in rural and rustic regions. By embracing adaptable work area models and 

adjusting to changing work designs, land partners can exploit the developing interest in remote 

work arrangements and take special care of the advancing requirements of the labour force in 

the computerized age. Another future pattern forming the land business is the developing 

significance of well-being and health in property plans, tasks, and client experience. Directly 

following the Coronavirus pandemic, there is elevated attention to the effect of the constructed 

climate on human well-being, security, and prosperity, provoking engineers, financial backers, 

and occupants to focus on well-being cognizant plan standards, indoor air quality, and 

disinfection estimates in their tasks. 

From touchless innovations and antimicrobial surfaces to biophilic plan components and open-

air conveniences, there is a developing accentuation on making solid, supportable, and strong 

spaces that advance physical, mental, and profound prosperity for tenants. Besides, well-being 

accreditations, for example, the WELL Structure Standard are gaining momentum, giving 

systems to incorporating well-being and health contemplations into building plans, activities, 

and board rehearses. By embracing well-being and health as basic beliefs in land improvement 

and the board, partners can establish conditions that help the comprehensive prosperity of 

people and networks, driving long-haul worth and separation in an undeniable well-being 

cognizant market. 

CONCLUSION 

All in all, force majeure occasions significantly affect land contracts, moulding lawful 

examination, true applications, and planned issues for partners across the business. According 

to a lawful viewpoint, force majeure statements act as basic shields, pardoning or deferring 

execution when unexpected occasions outside of the gatherings' reach happen.  

The translation and utilization of power majeure conditions require cautious thought of legally 

binding language, the idea of the occasion, and the gatherings' commitments, with the obligation 

to prove any claims and principles of proof assuming fundamental parts in question goal. In 

certifiable applications, force majeure occasions substantially affect property improvement, 

venture, the board, and funding, impacting project courses of events, functional practices, and 
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hazard the executive's methodologies. Catastrophic events, legislative activities, and general 

well-being crises are among the heap occasions that trigger power majeure arrangements, 

requiring proactive measures to moderate interruptions and protect interests. Besides, 

mechanical progressions, segment shifts, and ecological supportability contemplations are 

moulding future patterns in the land business, introducing the two difficulties and opening 

doors for development, versatility, and worth creation. Looking forward, planned issues like 

administrative changes, international turns of events, and advancing business sector elements 

highlight the requirement for realtors to remain educated, versatile, and proactive in tending to 

arising difficulties and gaining by creating amazing open doors. By embracing mechanical 

development, focusing on manageability, and expecting segment patterns, partners can explore 

the developing scene really, make an incentive for financial backers and networks, and add to a 

stronger and supportable constructed climate.  

In summary, events resulting from force majeure constitute a significant portion of land 

contracts, affecting valid assessments, certified applications, and future business challenges. 

Realtors can uncover weaknesses, reduce risks, and make money by opening doors in a vibrant 

and expanding commercial district by comprehending the implications of force majeure clauses, 

anticipating future trends, and implementing proactive procedures. 

 

 


